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 – Refinance now rather than waiting for maturity

 – More preparation required in advance of refinancing

 – Chief concern for respondents is the availability of senior 
debt from existing providers

 – Increasing importance of debt capital markets for larger 
corporates

 – More use of asset-based lenders for mid-market 
refinancing

 – Increased involvement by senior management in 
preparing for a refinancing

 – Senior facilities of five years are now seen as widely 
available

 – Importance of strong cashflow generation

 – Interest rates to rise, low economic growth forecast in 
the European Union

 – Concern over potential for sovereign debt defaults

 – Selected results from the survey are set out on the 
following pages

KEY MESSAGES
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“GO EARLY”

What do you think will be the impact of the so-called “mountain” of debt refinancing on the 
ability of corporates to refinance?

Two-thirds of respondents felt it was better to refinance as 
soon as possible rather than wait for scheduled maturity. 
Only 47% of respondents agreed that there would be 
sufficient liquidity available regardless of price in the 
future. 

It is better to refinance as soon as possible rather than 
wait for the scheduled maturity 

Banks will be less willing to commit their own capital to 
provide debt facilities 

High yield bonds will provide the capital needed for 
many companies to refinance but at a price 

Asset based lending will become more popular 

Facility extensions will become prevalent 

Asset and/or business disposals to raise cash will 
increase 

Covenants and security sought by lenders will be more 
restrictive 

Borrowers will be forced into insolvency if capital cannot 
be obtained 

Capital will always be available, it will simply be a 
function of price 

Strongly 
Disagree 

Disagree 

Neither 

Agree 

Strongly 
Agree 
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“BE PREPARED”

Compared to your previous refinancings, what areas of preparation will become more or  
less important?

Given concerns around raising debt in the next couple of 
years, it is of little surprise that half of all respondents felt 
greater preparation of information (including a financial 
model and information memorandum), alongside increased 
involvement by senior management would be required to 
secure a refinancing. 

A significant minority (39%) believe that competitive 
tendering will be more important in the future. Two-thirds 
of respondents believe that third party due diligence 
standards will remain the same. 

Information provision / memorandum 

Financial model 

Senior management involvement 

Security / collateral assessment 

Legal documentation 

Competitive tendering 

Third party due diligence 

Lot Less 

Less 

Same 

Much More 

Very Much More 
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Less than 50% of respondents feel that margins on high 
yield bonds are likely to increase as these become an 
increasingly popular source of finance. The view on senior 
banking facilities for investment grade credit is more 
mixed with an even split across anticipated pricing trends. 
Broadly, pricing is unlikely to become much better than  
it is at the moment.

PRICING & MATURITY

What are your expectations for pricing trends during 2011? 

Investment grade facilities - Margins 

Leveraged bank loans - Margins 

High yield bonds - Margins 

Asset based lending - Margins Significant decrease 

Slight decrease 

Stay the same 

Slight increase 

Significant increase Investment grade facilities - Margins 

Leveraged bank loans - Margins 

High yield bonds - Margins 

Asset based lending - Margins Significant decrease 

Slight decrease 

Stay the same 

Slight increase 

Significant increase Investment grade facilities - Margins 

Leveraged bank loans - Margins 

High yield bonds - Margins 

Asset based lending - Margins Significant decrease 

Slight decrease 

Stay the same 

Slight increase 

Significant increase 

What are your impressions on the length of senior bank facilities that are available in  
the market at the moment?

Five year facilities are available again in the market.

More than five years 

Five years 

Four years 

Three years 

Less than three years 

Not Available Possible Widely Available 
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MACROECONOMICS

A central forecast of GDP growth for the EU 27 Countries in 2011 is 1.7%, compared to 1.8% 
for 2010.  What are your expectations for GDP growth in 2011?

With the European Union economy buffeted by the 
ongoing impact of the global financial crisis, rising 
concerns over sovereign debt and subdued domestic 
markets, economic growth across the group was 1.8% in 
2010. Most respondents in the survey (97%) don’t see any 
significant change (positive or negative) to growth rates 
this year.

0.8% 

38.3% 

31.7% 

26.7% 

2.5% Significantly worse than 2010  

Marginally worse than 2010 

About the same as 2010 

Marginally better than 2010 

Significantly better than 2010 
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What is your working assumption for interest rate movements by the start of 2012, using the 
European Central Bank benchmark lending rate of 1% as at September 2010 as a benchmark? 

Since the survey closed at the end of March, the ECB has 
raised its benchmark rate to 1.25%. Most respondents 
accurately predicted this rise with three quarters stating 
that they saw European interest rates rising  over the next 
twelve months. Almost a third believe they will continue  
to rise above 1.25% before the end of 2011.

30.8% 

46.7% 

20.0% 

2.5% Fall to as lows as 0.5% 

Stay the same as now 

Increase to 1.25% 

Increase to 1.50% or higher 
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