IN THE FIRST OF A SERIES OF
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rate environment. This series

ki of articles is supported by The Royal Bank of
Scotland. Other articles to be printed in The
Treasurer over the coming months will explore
such issues as risk management strategies in the
current environment; case studies on investment
and funding options; and a roundtable where
leading market figures will discuss the issues
raised by the series in more detail.




Executive summary

= At the moment there is an over supply of money being offered by
lenders to would-be corporate borrowers.

= One reason for low level of interest rates is unusually weak
demand for credit from the corporate sector driven by the low-
growth prospects.

= Treasurers should consider constructing risk management
policies for interest rates that although may be low, may be
subject to volatility.

n Treasurers should be reviewing whether they have the correct
working capital management policies and balance sheet
structure in place.

u [t remains to be seen whether treasurers will rediscover an
appetite for debt.




