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|-What do we call it?

Insured Self-Sufficiency
(ISS)
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|-What doesitdo?

Insured Self-Sufficiency

(ISS)

on the Scheme’s balance sheet

...offers the ability to secure member benefits
to an insurance-like degree of certainty...
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|-What doesitdo?

Insured Self-Sufficiency

(ISS)
...offers the ability to secure member benefits A
on the Scheme’s balance sheet
to an insurance-like degree of certainty... )
N
...but at less of a funding strain than buy-in
y,
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|-ISS provides enhanced returns and downside protection

Ideal for...?

Ideal option for
sponsors who wish to
reduce the risks and
costs associated with
their pension scheme
and accelerate its
glide path to being
fully funded.

_Q_,
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|-ISS provides enhanced returns and downside protection

Ideal for...?

Ideal option for

sponsors who wish to
reduce the risks and Improve returns by Real Assetsourcing
costs associated with
their pension scheme
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Improve funding by removing the need for excessive prudence

o Downside protection throughL&Ginsurance
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|-An Innovative new approach between steady-state and buy-out

Downside Risk Uncertain

Outperformance/ Scheme
Losses retains all

Covenant No change
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4 )
. . . Certain
Downside Risk Uncertain all risks insured
\ )
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Outperformance/ Scheme L&G
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|-An Innovative new approach between steady-state and buy-out

Downside Risk

Outperformance/

Losses

Covenant

11

Uncertain

Scheme
retains all

No change

I

Insured
self-sufficiency

~

g More certain h h
all risks managed ‘like an Cert'aln
. Y all risks insured
L insurance company ) )
| |
{ N N
Shared between L&G
Scheme and L&G retains all
\_ ) )
| |
4 A A
Enhanced by L&G Replaced by insurer
insurance covenant
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|-What IS theimpacton schemefunding?

1SS

Increases

the level ———
of member
protection

Scheme
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1SS
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the level ———
of member
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|-What IS the impact on scheme funding?
A cost-effective risk transfer solution

____________________________ e
| Insurance | |
! stop loss | |

.,y amount |

ISS

Increases
the level
of member
protection

Scheme ISS

assets transfer
amount

ISS requirements Comparison pricing
Le al&i
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|-The valueis generated from an optimised asset allocation

Infra. debt Sovereigns

Sale and leaseback

UK public credit

Private credit

US public credit q
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|-What IS the legal set-up?

— G
Investment
Insurance
management
agreement
agreement
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|—A new endgame

Self-sufficiency needs to
be more than a de-risked
asset portfolio

a

‘ I Self-sufficiency or buyout

Matching Increasingfocus on certainty of
Growth assets matching liability cashflows

Time q
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|—A new endgame

Self-sufficiency needs to
be more than a de-risked
asset portfolio

a

Funding Level

Matching
‘ Growth

Insured
Self-sufficiency

* Affordable

* Risks quantified and mitigated
 Objective risk framework

e Covenant enhanced

* Insurance-like approach

Buyout
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|—A new endgame ‘ Insured

Self-sufficiency needs to Self-sufficiency

: * Affordable
be more than a de-risked * Risks quantified and mitigated
asset portfolio - Objective risk framework

e Covenant enhanced

— A * Insurance-like approach
[}
>
O
-
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‘ « Liabilities removed from co. b/s
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|-What do we call it?

Insured Self-Sufficiency

(ISS)

...offers the ability to secure member A
benefits on the Scheme’s balance sheet
to an insurance-like degree of certainty... |

N
...but at less of a funding
strain than buy-in
J

Russell Lee
Head of Client Solutions
07471 149196
russell.lee@landg.com
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