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What’s new in FX? 

• Operational risk aversion 

• Pressure on costs 

• Formalizing performance reporting: TCA 

• Navigating a less liquid market – provider selection, algo execution 

• Reshaping market behaviour – the FX Global Code of Conduct 
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Automated batch trading to streamline trading workflow 
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TCA example: spreads from each provider 
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TCA example: liquidity by time of day vs customer’s activity 
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High quality market data is critical to accurate TCA 
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Don’t Include: 

BANKD
BANKE
BANKF

 Show TCA symbols

BANKA
BANKB
3 from TCA
2 Others

Include   7   Providers            From:                     Selected:

3    from TCA analysis

Metric:     Trade Count 

Horizon:                   1M 
Trade Type:   By Type   
Ccy Pairs:         By Pair  

Optimized bank selection is important in a less liquid market 
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Algos promise to offer both intelligent trading of large orders 
and documented proof of best execution 
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FX Global Code 

• Developed by 16 central banks and a group of 

key industry participants (“The Market 

Participants Group”) 

• Aligns the individual codes of each central 

bank, and addresses certain market practices 

not covered by prior codes 

• Principles-based business document rather 

than prescriptive legal document 

• Phase 1 (May 2016): Ethics, Information 

Sharing, Execution, Confirmation & 

Settlement 

• Phase 2 (May 2017): Governance, Electronic 

Trading, Risk Management 

• Expectation of adherence/adoption is still TBD 

but likely in late 2017 
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Some trading topics addressed in the code 

• Principal vs Agent 

• Bank handling of orders 

• Pre-hedging 

• Markup 

• Last look 

• Customer due diligence 

 

10 

©  2016  Thomson Reuters Private and Confidential 


