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We are

Electrical engineers

Chemists

Mechanical engineers

Medical doctors

Consultants

Biologists

Inspectors

Geologists

Advisors to Government

Auditors

Operations in 100+ countries

Revenue £2.1bn

FTSE 100

Who is Intertek?
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Regional revenue

35%

31%

35%

2014
£2,093m

Emerging markets make up 

38% of Group revenue
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Currency analysis: Revenue
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Group Treasury Responsibilities

Centralised functions De-centralised activitiesCollaborative

External Funding

Trade finance

Corporate liquidity 
management

Internal funding
Local liquidity management

Counterparty credit risk

Customer credit risk

FX risk management

Interest rate risk management

Bank account security

Banking operational efficiency

Bank relationship management

Operational cash forecasting

Corporate funding
forecasting

Debt investor relationship 
management

WACC analysis

Treasury Systems

Financial / currency regulation

Cash / profit repatriation

There is a centralised Group Treasury function, however 

many activities take place within Group subsidiaries.
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Treasury Policy – Currency Objectives
Group Treasury Policy

Safeguard the Groups financial assets from economic loss from 

fluctuations in foreign currencies

Protect margins on cross currency contracts and operations

Translation risk is not hedged.  This means that the Group’s reported 

earnings on an actual currency basis are liable to fluctuation due to 

movements in exchange rates.
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FX Risk

- Transaction

- Pre-transaction

- Translation

- Strategic

FX Risk Management
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8. Foreign Exchange

Types of Currency Exposure

Mitigation of Risk

• Group Treasury assist Regional Finance Managers with understanding and identifying 

foreign currency exposures.

• Group Treasury design risk management and/or hedging solutions for identified risks.

• Group Treasury and Group Finance work together with regional teams to ensure 

correct accounting of foreign currency items.
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FX Risk Management – Tools

Derivatives approved by the board:

- FX outrights (forward & swaps)

- Futures

- Options (no receipt of premium)

Product innovation

FX Risk Management
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FX Risk Management - Challenges

- Identification

Quality of management information

- Management

Clarity of management information

- Regulation & reporting

EMIR and other regulations

FX Risk Management
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Thank you,

Any questions?

FX Risk Management
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Hedging FX is changing 
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Deep liquidity, strong record of growth and performance, most diverse products and customers.
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The world’s most diverse derivatives marketplace

CME  | NYMEX  | COMEX  | CBOT | CME EUROPE  

GLOBEX
Exchange traded derivatives (ETD)

CME CLEARING EUROPE
Clearing facilitation for 

CME Europe asset classes

CME CLEARING (US)
Clearing facilitation for 

all CME Inc. asset classes

GLOBAL TRADE REPOSITORY SERVICES (Europe, US & Canada)

CME DIRECT 
OR OTHER ENTRY METHOD INCLUDING; INDEPENDENT SOFTWARE VENDOR / PROPRIETARY SYSTEM

CLEARPORT
Over-the-counter (OTC) cleared
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The reasons and results

• Electronification is leading to trading innovation and efficiencies

• Regulatory pressures (Basel III, Volker Rules, EMIR) is causing banks to rethink prime 

brokerage, credit lines, and certain client relationships

• FX pricing and benchmark scandals resulting in a “rethink” of FX trading and existing 

conventions

• FX as an asset class is increasing participation from diverse client segments (non-bank 

financials, pension funds, small institutions, retail)

• Increasing hedging alternatives and venue choice for clients

The OTC FX landscape is changing 

3



© 2015 CME Group. All rights reserved. 

The benefits and value

• Anonymous trading with pricing and transaction cost transparency

• Diverse client base, diversified liquidity pool

• Education, data, and prices publicly available 

• Concentrated liquidity into select settlement dates

• Centrally cleared counterparty risk mitigation

• Full service capabilities (by certain exchanges) from trading, clearing, settlement  to 

reporting

Hedging Alternative: Exchange Trading

4
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EUR/USD Depth of Book and USD/CNH  Futures Pricing 
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100 EURUSD contracts equals approx. $14MM and 10 USDCNH contracts equals approx. $1MM 
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FX Transaction Costs
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CME FX Futures Average Daily Volume and 

Notional Value
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EUR   39%

YEN   21%

GBP  12%

AUD  10%

CAD   6%

CHF   6%

Other 6%  
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CME FX Options Average Daily Volume and 

Notional Value
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CME Group’s FX User Base: Diversified & Growing
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400 contracts equals approx. $60MM in majors and 100 contracts equals approx. $10MM in EM 
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Our respond to client demand

• Concentration on expanding product suite to increasing emerging market currencies

• Expand tenor offering to weeklies, monthlies, and potentially dailies to meet OTC 

hedging needs

• Increase participation down futures curve: Majors, RUB and BRL out to 7 years currently

• Participation and administration of benchmarks (Russian Ruble, Silver Price and others)

• Find solutions to FX market and client problems: hedging solutions, credit mitigation, 

counterparty risk mitigation, settlement 

• Launch OIS-STIR Futures with same expiry as FX to allow trading of FX Forward basis 

and allow cross asset margining

Future, Potential New Initiatives 

10
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Ready to help 

CME Group FX Futures and Options: www.cmegroup.com/trading/fx/

CME Cleared OTC Products: www.cmegroup.com/trading/otc/

CME Clearing (USA): www.cmegroup.com/clearing/

CME Europe Limited: www.cmegroup.com/europe/

CME Clearing Europe: www.cmegroup.com/europe/clearing-europe/

CME Group Resources
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Sandra Ro

FX and Metals Research

sandra.ro@cmegroup.com

0044 203 379 3789

Paul Hailey

Commercials & Corporates Sales & Development

paul.hailey@cmegroup.com

0044 203 379 3724
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Thank you
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Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a leveraged investment, and because only a percentage of 

a contract’s value is required to trade, it is possible to lose more than the amount of money deposited for a futures position. Therefore, traders 

should only use funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one 

trade because they cannot expect to profit on every trade. All references to options refer to options on futures.

Swaps trading is not suitable for all investors, involves the risk of loss and should only be undertaken by investors who are ECPs within the 

meaning of section 1(a)12 of the Commodity Exchange Act. Swaps are a leveraged investment, and because only a percentage of a contract’s 

value is required to trade, it is possible to lose more than the amount of money deposited for a swaps position. Therefore, traders should only use 

funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one trade because 

they cannot expect to profit on every trade.

Any research views expressed are those of the individual author and do not necessarily represent the views of the CME Group or its affiliates.

CME Group is a trademark of CME Group Inc. The Globe Logo, CME, Globex and Chicago Mercantile Exchange are trademarks of Chicago 

Mercantile Exchange Inc. CBOT and the Chicago Board of Trade are trademarks of the Board of Trade of the City of Chicago, Inc. NYMEX, New 

York Mercantile Exchange and ClearPort are registered trademarks of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity 

Exchange, Inc. KCBOT, KCBT and Kansas City Board of Trade are trademarks of The Board of Trade of Kansas City, Missouri, Inc. All other 

trademarks are the property of their respective owners. 

The information within this presentation has been compiled by CME Group for general purposes only. CME Group assumes no responsibility for 

any errors or omissions. Additionally, all examples in this presentation are hypothetical situations, used for explanation purposes only, and should 

not be considered investment advice or the results of actual market experience. 

All matters pertaining to rules and specifications herein are made subject to and are superseded by official Exchange rules. Current rules should be 

consulted in all cases concerning contract specifications.

Copyright © 2015 CME Group. All rights reserved.

Disclaimer
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