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of projects and their results 
would be another way to 
increase transparency. The 
Apple bond is unusual in 
having an annual audit from 
EY on how the proceeds are 
being used. Toyota updates 
investors on a monthly basis to 
show how its money is being 
deployed. So rules and metrics 
are emerging to both guide 
corporate borrowers, and 
increase investor transparency. 

Liquidity is another 
problem. But in a catch-22, 
the issuer base won’t grow 
if corporates stay on the 
sidelines. Thankfully, 
governments are paving the 
way for more corporate issues 
by showing companies how 
to do it. France issued its first 
green bond earlier in the year 
and has identified around 
€10bn of green investment. 
Poland became the first 
European sovereign to issue  
a green bond at the end of  
last year. 

Chinese companies are 
leading the pack, selling the 
most green bonds last year, 
totalling $33.6bn, according to 
HSBC. Issuance of green bonds 
jumped after the signing of 
the Paris climate agreement 
in December 2015. And now 
China, the EU and India have 
been quick to reiterate their 
commitment to the agreement 
since Trump’s withdrawal. 
Let’s hope more corporate 
treasurers hear the calls to  
rally around the climate deal 
and give the green bond 
market the boost it needs  
to go mainstream. 

Tech giant Apple, 
Japanese car maker 
Toyota and the Spanish 

utility Iberdrola may be very 
different companies, but they 
all share one recent initiative. 
They’ve all issued green bonds, 
the corporate bond issue 
where the debt goes on 
financing environmental 
benefits for the company. 

In Apple’s case, its inaugural 
$1.5bn issue last year will 
include funding the company’s 
conversion to renewable 
energy and an increase in 
the use of biodegradable 
materials. Toyota’s $1.75bn 
issuance in 2014 has funded 
consumer loans and leases 
for green vehicles including 
hybrids like the Toyota Prius. 
At Iberdrola, and many  
other utilities, green bonds 
have financed renewable 
energy projects.

Green bonds help 
companies diversify their 
investor base and show 
commitments to sustainability, 
yet celebrated issues aside, 
corporates overall have been 
slow to go green when it  
comes to issuing debt. The 
green bond market grew by 
more than $80bn in 2016 to 
$170bn, admittedly its best  
year since its launch in 2007. 
Yet outstanding green bonds 
still account for less than  
0.2% of the $100 trillion  
global debt market. 

Businesses share 
responsibility for the emissions 
driving up temperatures that 

will increasingly affect their 
bottom line. And investors 
are looking at environmental 
sustainability more and 
more when deciding where 
to park their capital. Isn’t it 
time to bring green issues 
to the forefront of corporate 
treasury’s consciousness? 
Companies may have 
sustainability policies in 
place, but they may not be 
embedded throughout the 
business, and the chances 
are they stop at the door of 
treasury and the board.  

What is Green?
Corporate treasurers have 
good reason to be reticent 
about green bonds. There’s 
still no regulatory body with 
the authority to say what 
constitutes green, leaving 
investors nervous of green 
washing and financing 
unsuitable projects. But 
parameters have been set 
in frameworks laid out in 

the Green Bond Principles 
established by a group of 
financial institutions including 
BlackRock, JPMorgan and the 
Climate Bonds Standards. And 
other initiatives are gathering 
steam. The Bank of England 
and People’s Bank of China 
are collaborating under an 
initiative spurred by the G20 
leading economies to improve 
certification procedures. Two 
credit-rating agencies have 
also led initiatives to evaluate 
green-bond issuance, and now 
the Financial Stability Board 
has established a taskforce 
to produce guidelines for 
voluntary disclosure and 
improve climate-related 
financial reporting. 

Treasurers worry about 
reputational risk if they can’t 
deploy the funds quickly 
enough to green causes.  
How best to successfully 
measure the environmental 
impact of an investment is  
also a concern. 

But here steps could 
include indications of the 
environmental benefit like 
standardised metrics showing 
the emissions savings per 
bond. Third-party reviews 
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