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INTERNATIONAL BRIEFING

{ AROUND THE WORLD IN 30 DAYS }

PORTUGAL GDP; SINGAPORE 
DEAL; WTO ON GLOBAL TRADE

Portugal out of  
special measures
The European 
Commission has said that 
Portugal is no longer in 
breach of EU budgetary 
rules. The country’s 
budget deficit for 2016 fell 
to 2% of its GDP, which  
is below the European 
Commission ceiling of 
3%. It is also the lowest 
deficit level since Portugal 
joined the euro in 1999, 
according to a report in 
the Financial Times. 

The EU budget rules 
are intended to ensure 
countries work towards 
bringing their deficits 
down and reduce overall 
debt. They were made 
more stringent in 2010, 
following the banking 
crisis and the wave of 
bailouts that ensued. 
Portugal will now leave 
the EU’s ‘excessive  
deficit procedure’, so  
only three countries – 
France, Greece and  
Spain – remain. 

At the height of the 
crisis, 24 countries were  
in breach of the rules.

ECJ rules on  
Singapore deal
In a closely watched  
case, the European  
Court of Justice (ECJ)  
has released its decision 
on an EU-Singapore 
free-trade agreement 
(FTA), stating that the 
deal requires backing 
from all member states 
only in relation to two 
investment issues.

However, the court 
ruled that the bulk of the 
trade agreement could be 
ratified at EU level, rather 
than unanimously by all 
member states. 

In the UK, the Institute 
of Directors said the 
ruling would likely pave 
the way for a deal 
between Britain and the 
EU, potentially reducing 
hold-ups from individual 
member states.

The deal has been 
hailed as a new-
generation FTA in that  
it covers intellectual 
property, investment and 
public procurement, as 
well as customs duties 
and tariffs.

WTO bets on growth
The World Trade 
Organization (WTO) 
released its analysis on 
global trade, forecasting 
an expansion of 2.4%  
this year, but hedged  
its predictions slightly, 
putting world trade 
volume growth between 
1.8% and 3.6%, with the 
potential for restrictive 
trade measures the main 
risk factor. 

Trade growth should 
continue to pick up in 
2018, it said, in a range  
of between 2.1% and 4%, 
following a weak rise of 
1.3% in 2016.

{ KEY FINDINGS FROM THE  
2017 TREASURY FRAUD & 
CONTROLS REPORT FROM 
STRATEGIC TREASURER AND 
BOTTOMLINE TECHNOLOGIES }

86% of corporates have experienced 
payment fraud, cyber fraud business email 
compromise (BEC) fraud or ransomware in 
the past two years

65% of corporates have experienced fraud 
attempts in the past year

81% of corporate fraud was perpetrated 
by external, non-employee sources

79% of corporates have experienced BEC 
fraud in the past two years

27% of firms test their employees with 
fake phishing emails

{ TREASURY OPERATIONS }

EBA WORKING 
GROUP EXPLORES 
CRYPTOTECH IMPACT 

The Euro Banking Association (EBA) has 
released the results of its investigation  

into cryptotechnologies.
The EBA’s cryptotechnologies working group 

has explored, in particular, the opportunities 
that distributed ledger technology holds for 
payment service providers in terms of lowering 
operating costs, modernising the international 
payments value chain and maintaining 
compliance with key regulatory requirements  
in markets around the world.

The paper, Cryptotechnologies in 
International Payments, looks at the impact 
of distributed ledger technology on KYC 
procedures, exploring the possibility of 
distributed KYC registers, as well as its use in 
relation to low-value P2P and B2C payments.

“Our information paper shows how this 
technology could support industry players  
in meeting user expectations regarding  
speed, transparency and cost,” said José  
Vicente, deputy manager, marketing,  
cards and payments, at Banco Comercial 
Português, and chair of the EBA 
cryptotechnologies working group. “We 
strongly believe that collaborative initiatives  
in this area, in particular, could unlock 
significant value for payment service providers 
and their customers.”

The EBA said security issues and assessing 
use of these technologies in international 
payments were the next priorities 
for study.
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Greek debt talks stall
EU finance ministers and Greece’s 
international creditors failed to 
reach agreement on a final deal 
for debt relief last month. 

Creditors are believed to 
have rejected calls to provide 
an upfront commitment that 
would reduce Greece’s overall 
debt, renewing fears that Greece 
will face a further cash crisis this 
summer. Greece’s debt amounts 
to around 180% of its GDP and  
the economy is in recession  
once again. The International 
Monetary Fund had called for 

debt relief, but key creditors 
resisted its arguments. Jeroen 
Dijsselbloem, head of the 
eurogroup of finance ministers, 
said the participants were close 
to an agreement, but all parties 
involved would need either to 
adjust their expectations or look 
at additional options. The talks  
will resume in mid-June.

Swedish debt rattles central bank
The world’s oldest central bank 
has raised concerns about 
vulnerabilities in the Swedish 
banking system given levels of 
inflation and consumer debt. 
Increasing levels of mortgage 
debt is posing a critical threat  
to the Swedish economy, 
according to the central bank’s 
stability report. 

House prices in Sweden have 
doubled in the past decade, 
while apartments have tripled 
in price. Households are highly 
indebted, and due to the way 
loans are structured, around half 
of borrowers only repay interest 
on their mortgages. However, 
rising inflation is causing concerns 
and, according to the International 
Monetary Fund, a 20% fall in 

house prices could cause a fall in 
GDP and trigger similar results in 
other Nordic and Baltic states.

Bristol University turns  
to bond markets
Continuing a trend of UK 
universities turning to institutional 
investment to fund expansion, 
Bristol University has borrowed 
£200m to develop a new campus, 
expected to open in 2021. 

The transaction is a 40-year 
private placement with Pricoa 
Capital Group, part of Prudential 
Financial in the US and comes at  
a cost of 3.1%. 

The move follows Cardiff 
University’s £300m bond issue 
last year. Bristol University’s new 
campus will have an emphasis on 
technology and innovation.
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{ TECHNOLOGY }

STUDY INTO 
INTERNET OF THINGS  
OPPORTUNITIES  
IN PAYMENTS

Internet of Things 
(IoT) technology is 

set to radically change 
how commerce and 
transactions are 
conducted, providing  
it can address key 
challenges around 
managing volume 
payments securely, 
according to a white 
paper from research and 
advisory firm Celent.

IoT technology 
currently exists in 
the form of wearable 
tech, such as the Apple 
iWatch, and consumer 
goods that include user 

interfaces, such as 
Amazon’s Alexa and 
the Samsung Family 
Hub fridge. These 
items, dubbed order 
facilitators in the 
white paper, are set to 
proliferate and improve 
over the upcoming 
few years. The next 
stage of development 
comprises commerce 
orchestrators. These 
are expected to emerge 
over the next five to 
10 years and comprise 
devices that prepare and 
executive transactions 
with user approval. 

By 2025, we may 
see semi-

autonomous 
economic 
agents, 
the report 
stated, ie 
devices  

that act independently 
of their owners or 
clients, but in line  
with their needs.

The new technology 
will offer banks more 
ways in which to engage 
with customers and 
understand them 
better, the report said. 
However, orchestrating 
mass payments from  
a wide range of internet-
enabled devices, 
securing payment 

credentials against 
each one and ensuring 
security, authentication 
and support for 
micropayments are just 
some of the challenges 
the banking and 
payment industry faces.

There are many 
payment and commerce 
orchestration-related 
challenges to be 
addressed, from 
authentication and 
security to tailored 

liability frameworks, 
said Zilvinas Bareisis, 
senior analyst at  
Celent’s banking 
practice. “As always, 
creating genuine  
value for customers, 
rather than doing 
something just 
because technology 
is available, will be 
what differentiates 
successful banking 
IoT propositions from 
expensive failures.” SH
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‘Order facilitators’, such 
as the Apple iWatch and 

Amazon Echo (below left), 
are set to proliferate

Bristol 
University

Amazon Echo  
Dot 2 connects  

to Alexa  
Voice Service
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