
  

 

Professional Development Month: week 3 

Crypto quiz 

 
Question 1: According to the ACT’s 2022 Corporate Debt and Treasury report, what are the top 
three areas that would need to change in order for companies to start using crypto currencies more: 
 

a) Reduced volatility 
b) Changes in accounting treatment 
c) Increased regulatory supervision 
d) Greater acceptance/use by others 
e) Addressing environmental concerns 
f) Nothing (comfortable using now) 

 
The correct answer is a), c) and d) 
 
https://www.treasurers.org/system/files/Herbert%20Smith%20Freehills_Corporate%20Debt%20Rep
ort%202022_in%20association%20with%20ACT.PDF 
 
 
Question 2: What is the main purpose of Ethereum and other L1 networks (eg Solana, Cardano, etc.) 
 

a) To coordinate action with the central banks and other regulators 
b) To publicise the benefits of digital currencies to banks and large corporates 
c) To enable the use of crypto-derivatives 
d) To act as the backbone of the blockchain infrastructure network 

 
The correct answer is d)  
 
https://academy.binance.com/en/articles/what-is-layer-1-in-blockchain 

 
Question 3: What is the purpose of mining and NFTs (non-fungible tokens): 

a) Mining: sourcing data on the blockchain 

b) Mining: enhanced supervisory review process for digital currencies 

c) Mining: validation of transactions on the blockchain 

d) NFTs: enhanced cash management tools and controls 

e) NFTs: enhanced diversification of sources and uses of cash 

f) NFTs: mechanism for assigning ownership of digital assets on the centralised blockchain 

The correct answer is c) and f) 
 
https://www.investopedia.com/tech/how-does-bitcoin-mining-work/ 

https://www.forbes.com/advisor/investing/cryptocurrency/nft-non-fungible-token/  

https://www.treasurers.org/system/files/Herbert%20Smith%20Freehills_Corporate%20Debt%20Report%202022_in%20association%20with%20ACT.PDF
https://www.treasurers.org/system/files/Herbert%20Smith%20Freehills_Corporate%20Debt%20Report%202022_in%20association%20with%20ACT.PDF
https://academy.binance.com/en/articles/what-is-layer-1-in-blockchain
https://www.investopedia.com/tech/how-does-bitcoin-mining-work/
https://www.forbes.com/advisor/investing/cryptocurrency/nft-non-fungible-token/


Question 4: What is the maximum number of Bitcoins that will ever exist: 

a) 10 million 

b) 20 million 

c) 21 million 

d) 22 million 

e) 40 million 

f) 41 million 

g) 100 million 
h) There is no limit 

 
The correct answer is c) 21 million 
 
https://www.buybitcoinworldwide.com/how-many-bitcoins-are-there/  
 
 
Question 5: What is the name of the blockchain on which sit the vast majority of NFTs? 

a) Bitcoin 
b) Ethereum 
c) Solana 
d) Ripple 
e) Cardano 

 
The correct answer is b) Ethereum 
 
https://matob.web.id/news/top-nft-blockchains-for-2022/  
 
 
Question 6: What percentage of the world has adopted crypto and what percentage is considered 

mainstream? 

a) Percentage adopted: 1-2% 

b) Percentage considered mainstream: 15% 

c) Percentage adopted: 3-4% 

d) Percentage considered mainstream: 30% 

e) Percentage adopted: 10-15% 

f) Percentage considered mainstream: 50% 

g) Percentage adopted: 50% 

h) Percentage considered mainstream: 80% 
 
The correct answer is b) and c) 
 
https://triple-a.io/crypto-ownership/ 
 
https://thinkinsights.net/strategy/crossing-the-chasm/ 
 
 
  

https://www.buybitcoinworldwide.com/how-many-bitcoins-are-there/
https://matob.web.id/news/top-nft-blockchains-for-2022/
https://triple-a.io/crypto-ownership/
https://thinkinsights.net/strategy/crossing-the-chasm/


Question 7: What is a stablecoin? 

a) Coins pegged to a fiat currency (mainly USD) 

b) Coins pegged to a commodity (such as gold) 

c) Coins combined with a floating to fixed cross-currency swap 

d) Coins held by a central bank 

e) A digital token traded on an exchange 

The correct answer is a) coins pegged to a fiat currency 
 
https://www.coinbase.com/learn/crypto-basics/what-is-a-stablecoin  
 
Question 8: What is DeFi? 

a) Decentralised Finance: financial services (eg lending/borrowing) directly between market 

participants using smart contract capabilities on a blockchain  

b) Derivative Financing: entering derivative contracts directly on a blockchain 

c) Determined Finance: targeting a diversified portfolio by investing in crypto currencies 

d) Devolved Financing: creating a financial system outside of the control of central banks and 

broader government controls 

The correct answer is a) Decentralised Finance. 

https://www.google.com/search?client=firefox-b-d&q=DeFi  
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